Encouraging Early Signs

After what looked like a patchy start, January has wound up being the best month for more than a year in the local property market. And in stark contrast to last year, there’s a real sense of positivity in the air. 
Investors have been literally streaming back into the market, attracted by the predictions that interest rates will continue falling. Although they’re mainly after properties in the bottom price segment, there’s been a natural ripple effect on other higher price segments, enabling a number of baby-boomers who are downsizing to make their move too. 

There’s a great multiplying side effect of all this buyer activity. As inspection numbers rise, vendors of properties that have been languishing for some time have finally been presented with a reasonable level of feedback about current market value. This information has helped many of them make the decision to sell, with the understanding that their original expectation on price may have been overstated by anything from 10% up to 40%. 

Ultimately, although it’s handy to have price estimates and valuations, in reality any property is only worth what a buyer is prepared to pay at any given moment. In the current market in particular, it’s critical that sellers keep an open mind and listen to buyer feedback to formulate a fair price expectation.

The good news is that if the quarter continues on as January has been, we can expect some stabilisation in prices.  While it’s too early to call at this point, the signs are looking extremely positive for a much better year than last.

With next week’s Reserve Bank meeting almost certain to yield an official rate cut, we can only hope the banks do the right thing and pass it on to their customers, in full. Those who do will surely gain the trust and business of Australian borrowers, and will be helping to shore up confidence in the Australian property market too.     
We look forward to helping you make good property decisions,

Michael Knights

